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(6) Net Assets with Donor Restrictions, Continued 

Net assets with donor restrictions include earnings from the donor restricted endowment of 
approximately $2,123,000 and $3,517,000 at December 31, 2022 and 2021, respectively. 
These amounts remain after expenditures limited by NYPMIFA guidelines which govern the 
Foundation spending policy.    
 
During 2022 and 2021, net assets were released from donor restrictions by incurring expenses 
satisfying the following donor restricted purposes: 
 

  2022  2021 
 

Purchase of equipment and capital 
improvements  $ 2,378,218  2,158,156 

Healthcare services  454,825  537,962 
Health education and research   38,340  71,094 
School of Nursing scholarships and services  96,301  96,581 
Split interest agreements  103,074  8,965 
Returned to donor  -        50,000 
     
 $ 3,070,758  2,922,758 

 
(a)  Interpretation of Relevant Law 

 
The Foundation is subject to the New York Prudent Management of Institutional Funds 
Act (NYPMIFA or Act) which provides clear standards of fund management for those 
charged with governance of institutional or endowment funds. Among its various 
provisions, it requires that those responsible for managing institutional funds adopt a 
written investment policy; requires diversification of investments; and provides 
institutions with a process by which donor restrictions can be lifted. The Act allows an 
institution to determine the appropriate level of endowment expenditure, subject to donor-
imposed restrictions expressed in the gift instrument.  However, it establishes a rebuttable 
presumption of imprudence if such expenditure in any year is greater than 7% of the fair 
market value of an endowment fund. 

The Foundation classifies as net assets with donor restrictions (a) the original value of 
gifts donated to the endowment, (b) the original value of subsequent gifts to the 
endowment, and (c) accumulations to the endowment made in accordance with the 
direction of the application donor gift instrument at the time the accumulation is added to 
the fund, if any. 

 
  






